Agenda Item 6

MEMORANDUM

To: Finance, Expenditures and Legal Subcommittee
Subject: FY 2009 Audit

Date: December 1, 2009

From: Carey Fry, District Accountant

e It is staff’s recommendation that the FEL Subcommittee
recommend to the Board of Directors that the FY2009 Audit
Report and management letter, prepared by Bland and Associates,
be accepted and that the General Manager be directed to file an
authenticated copy of the audit report with the Nebraska Auditor of
Public Accounts and the Nebraska Natural Resources Commission.
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INDEPENDENT AUDITORS' REPORT ON FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

To The Board of Directors
Papip-Missouri River Natural Resources District
QOrnaha, Nebraska

We have audited the accompanying financial statements of the governmental aclivities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Papio-Missouri River Natural Resources District (the District), a political subdivision of the State
of Nebraska, as of and for the year ended June 30, 2009, which collectively comprise the
District’s financial statements as listed in the table of contents. These financial statements are
the responsibility of the District's management. Our responsibliity is to express apinions on
these financial statemants based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller Genaral of the United Stafes.
Those standards require that we plan and perform the audits to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statemants. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statemsnt
presentation. We believe that our audit provides a reasonable basis for our opinions.

"In aur opinion, the financial statements of the District referred to above present fairly, in all

material respects, the respective financial position of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund infarmation of the District as
of June 30, 2009 and the respective changes in financial position and cash flows, where
applicable, theraof for the year then ended in conformity with accounting principles gensrally
accepted in the United States of America.

in accordance with Government Auditing Standards, we have also issued our report dated
December 1, 2008, on our considerafion of the District's internal control over financial reporting
and our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the resuls of that testing, and not to provide an
opinion on the internal contral over financial reporting or en compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and
important for assessing the results of our audits.

Management's discussion and analysis and the budgetary comparison information on pages 3
through 9 and 40 through 41 are not a required part of the financial statements but are

supplementary information required by accounting principles generally accepted in the United
States of America. We have applied certain limited procedures, which consisted principally of
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INDEPENDENT AUDITORS' REPORT ON FINANCIAL STATEMENTS AND
SUPPLEMENTARY SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS (Continued)

inquirles of management regarding the methods of measurement and presentation of the
raguired supplementary information. However, we did not audit the information and express no
opinion on It

Qur audits were conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District's financial statements. The accompanying supplementary
information on pages 42 through 53 is presented for purposes of additional analysis and is not a
required part of the financial statements, The accompanying Schedule of Expenditures of
Federal Awards on pages 54 through 55 is presented for purposes of additional analysis as
required by U.S. Office of Management and Budgst Circular A-133, Audits of States, Local
Governments, and Non-Profif Organizations, and is also not a required part of the financial
statements. Such information has been subjected to the auditing procedures applied in the
audits of the financial statements and, in our opinion, is fairly stated in all material respscts in
relation to the financial statements taken as a whole.

;;g Yool f Misezeats, PC

Omaha, Nebraska
Dacember 1, 2009
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
Year ended June 30, 2009

This discussion and analysis of the financial performance of Papio-Missouri River Natural
Resources District (the District) provides an overview of the District's financial activities for the
fiscal year ended June 30, 2009. |t should be read in conjunction with the District's financial
statements, which follow. The discussion primarily focuses on the District's general fund,
although the proprietary funds are also analyzed.

FINANCIAL HIGHLIGHTS
¢ Net assets increased by $3,495,121, which is a 3% change.

o Total general fund net assets are comprised of the following:

1) Capital assets, net of related debt, of $80,875,252. Property and equipment, net
of accumulated depreciation, is reduced for the outstanding debt related to the
purchase or construction of capital assets.

2} Restricted net assets — none. No constraints have been imposed on net assets
by debt covenants or federal laws and regulations.

3} Unrestricted net assets of $32,608,063. These assets are available to maintain
the District's continuing obligations. Unrestricted net assets include assets
reserved for specific purposes by Board resolution but not restricted by debt
covenants or laws and regulations.

During the year, the District generated $20,699,516 of property taxes and other revenues. This
is a slight increase from last year when revenues of $20,318,329, were generated.

» Total long-term debt of the District decreased by $347,775 to $4,861,231 during the
fiscal year.

OVERVIEW OF THE FINANCIAL STATEMENTS

Management's Discussion and Analysis introduces the District's financial statements, which
inciude the following:

¢  Government-wide financial statements

e Fund financial statements

¢ Notes to the financial statements

Government-wide Financial Statements

The District's annual report includes two govemnment-wide financial statements. These
statements provide both long-term and short-term information about the District's overall status.
Financial reporting at this level uses a perspective similar to that found in the private sector with
its basis in full accrual accounting and the elimination or reclassification of internal activities.

Both government-wide financial statements distinguish governmental activities of the District

that are principally supported by taxes and intergovernmental revenues, such as grants and
from business-type activities that are intended to recover all or a significant portion of their costs
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS (Continued)
Year ended June 30, 2009

through user fees and charges. The District's governmental activities include general
government administration, flood control and water quality projects, public services such as trail
- and campground maintenance and educational materials, and recreation such as fishing or
camping. The District's business-type activities include four rural water systems and four other
trail and waterway construction and preservation projects. The two government-wide financial
statements are as follows:

Statement of Net Assets

This District-wide statement of position presents information that includes all of the District's
assets and liabilities, with the difference reported as net assets. Over time, increases or
decreases in net assefs may serve as a useful indicator of whether the financial position of
the District as a whole is improving or deteriorating. Evaluation of the overall health of the
District would extend to other non-financial factors, such as the condition of the District's
capital assets, in addition to the financial information provided in this report.

Statement of Activities

This District-wide statement reports how the District's net assets changed during the current
fiscal year. All current year revenues and expenses are included regardiess of when cash is
received or paid. An important purpose of the design of the statement of activities is to
show the financial reliance of the District's distinct activities or functions on revenues
provided by property tax collections.

Fund Financial Statements

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The District uses funds to ensure and demonstrate compliance with
finance-related laws and regulations. Within the basic financial statements, fund financial
statements focus on the District's most significant funds rather than the District as a whole.
Major funds are separately reported while all others are combined into a single, aggregated
presentation.

The District's three types of funds are classified as governmental, proprietary, and fiduciary.
The governmental fund encompasses essentially the same functions reported as governmental
activities in the government-wide financial statements. However, the focus is very different with
governmental fund statements providing a distinctive view of the District's governmental fund.
These statements report short-term fiscal accountability focusing on the use of spendable
resources and balances of spendable resources available at the end of the year. They are
useful in evaluating annual financing requirements of governmental programs and the
commitment of spendable resources for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two

perspectives may provide insight into the long-term impact of shori-term financing decisions.
Both the governmental fund balance sheet and the governmental fund statement of revenues,
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
Year ended June 30, 2009

expenditures, and changes in fund balances provide a reconciliation to assist in understanding
the differences between these two perspectives.

A budgetary comparison schedule is included in the financial statements for the general fund.
This schedule demonstrates compliance with the District's adopted and final revised budget.

Proprietary funds generally report services for which the District charges customers a fee.
These enterprise funds essentially encompass the same functions reported as business-type
activities in the government-wide statements. The Dakota County, Washington County #1,
Washington County #2, and Thurston County Rural Water Districts, as well as four waterway
reconstruction projects, comprise the District’s proprietary funds.

Proprietary fund statements provide both long-term and short-term financial information
consistent with the focus provided by the government-wide financial statements but with more
detail for major enterprise funds. Individual fund information for non-major enterprise funds is
found in combining statements in a later section of this report.

The Fiduciary fund is used to account for assets held in a trustee capacity. Fiduciary fund
statements focus on net assets and the change in net assets and are accounted for using the
accrual basis of accounting. The District is the administering agent of the Papillion Creek
Watershed Parinership. This Partnership is comprised of local governments that have entered
into an inter-local agreement to fund engineering studies addressing water quantity and quality
issues in the Papillion Creek drainage area.

Notes to the Financial Statements

The accompanying notes to the financial statemenis provide information essential to a full
understanding of the government-wide and fund financial statements.

SUPPLEMENTAL INFORMATION

In addition to the financial statements and accompanying notes, this report also presents certain
required supplementary information concerning the District's non-major proprietary funds and
expenditures of federal awards.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The District implemented the new financial reporting model used in this report beginning with
the fiscal year ended June 30, 2003. Over time, as yearsto-year financial information is
accumulated on a consistent basis, changes in net assets may be observed and used to
discuss the changing financial position of the District as a whole. The table on the next page
summarizes the District’s net asseis.




PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS {Continued)
Year ended June 30, 2009

Summary of Net Assets

Governmental Activities Business-Type Activities
2009 2008 2009 2008
Current and other assets L 34,361,150 § 30,360175 § 2,832,360 % 2,968,404
Capital assets, net of
accumulated depreciation 80,875,252 82,398,835 8,077,916 8,074,388
$ 115,236,402 §$ 12,758.010 § 11,010,276 § 11,042,792
Long-term Habilities L3 323031 % 244343 $§ 4500441 % 4,559,430
Other liabilities 1,430,056 2,203,799 489,233 785,434
Total liabilities 1,753,087 2,448,142 4,988,674 5,344,864
Net assets:
Invested In capltal assets,
net of related debt 80,875,252 82,398,835 3,216,685 2,865,382
Restricted - - 513,056 511,601
Unrestricted 32,608,063 27,912,033 2,290,861 2,320,945
Total net assets 113,483,315 110,310,868 6,020,602 5,697,928

$ 115,236,402 § 12769,M0 &  11,010276 § 11,042,792

The District reported positive balances in net assets for both governmental and business-type
activities. Since net assets increased $3,172,447 for governmental activities and $322,674 for
business-type activities, the District’s overall financial position improved during fiscal year 2008.

The table on the next page summarizes the District’s change in net assets from revenues and
expenses. The District is heavily reliant on property taxes to support governmental operations,
since taxes provide 80.2% of the District’s total governmental revenues.




PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS {Continued)

Summary of Changes in Net Assets

Rewenues

Program revenues
Charges for senices
Operating grants &

contributions

Capital grants

General revenues
Property taxes
Land Giits
Assessment thcome
interestincome

Total revenues

Expenses
General administration
Information & education
Flood prevention
Erosion control
Water quality
Recreation
Foresfry & wildlife
Capital improvemenis
Unaliocated depreciation

Interest on long-term debt

Rural Water Systems
Other proprietary funds
Total expenses

Change innetassets

Beginning net assets

Ending net assets

Year ended June 30, 2009

Governmental Acthvitites

Business-Type Activities

20089 % of Total 2008 2008 % of Total 2008
5 334,655 1.6% & B79474 $ 1,488,182 922% § 1,338,540
3,770,516 18.2% 2,844,279 - -
16,584,345 B0.2% 16,594,576 - -

(2,239,753}

- - 68,003 4.2% 72,689
- - 57,265 3.6% 123,654
20,699,516 100.0% 18,078,576 1,613,450 100.0% 1,535,883
4,861,880 28.3% 4,497 686 - -
274,623 1.5% 164,531 - -
6,657,221 38.0% 6,214,679 - -
1,037,525 5.9% 1,297 988 - -
825,810 5.3% 066,138 - -
1,344,787 7.7% 1,885,968 - -
1,993,987 11.4% 697,973 - -
124,827 0.7% 381,088 - -
206,709 1.2% 249,353 - -
- - 1,024,968 79.4% 1.041,114
- - 265,808 20.6% 78,798
17,527,069 100.0% 16,355,304 1,290,776  100.0% 1,119,912
3,172,447 1,723,272 322,674 415,971
110,310,868 108,587,596 5,697,928 5,281,957
5113.483,315 $110,310.,868 $ 8,020,602 $ 5,697,928




PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
Year ended June 30, 2009

FINANCIAL ANALYSIS OF THE DISTRICT'S FUNDS
Governmental Fund

The General Fund is the District’s primary operating fund. It is used to account for all financial
resources except those required to be reported in a separate fund. The fund balance of the
General Fund increased by $5,134,941 to $28,495,725.

Proprietary Funds

The proprietary fund statements share the same focus as the government-wide statements,
reporting both shori-term and long-term information about financial status. The major
proprietary funds for the District are the Dakota, Washington #1, Washington #2, and Thurston
County Rural Water Districts. The fund balances for these funds increased $403,749. The fund
balance for the non-major proprietary funds decreased by $81,075. The total net assets
increased by $322,674.

BUDGETARY HIGHLIGHTS

The Papio-Missouri River Natural Resources District's Board of Directors adopts a budget each
fiscal year that complies with the reporting regulations imposed by the State of Nebraska. This
budget can be modified during the year with the approval of the Board. Fconomic factors, such
as property tax rates and the availability of federal and state funding, play a major role in the
District’s budgeting process.

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

The District's investment in capital assets, net of accurnulated depreciation, for governmental
and business-type activites as of June 30, 2009, was $80,875,252 and $8,077,916,
respectively. The total decrease in this net investment was 1.8% for governmental and the total
increase was negligible for business-type activities. This investment in capital assets includes
tand, infrastructure, buildings and improvements, and machinery and equipment. The District
elected to fully implement Governmental Accounting Standards Board Statement No. 34 during
fiscal year 2007 by valuing and recording the land and infrastructure assets that had not been
previously recorded.

Long-Term Debt

At the end of the fiscal year, the District had $4,861,231 in bonds, notes, and leases
outstanding. This debt is attributable to the proprietary funds for construction of the rurat water
distribution systems.




PAPIO-MISSOURI RIVER NATURAL RESQURCES DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS {Continued)
Year ended June 30, 2009

ECONOMIC FACTORS AND NEXT YEAR'’S BUDGETS AND RATES
Factors considered in preparing the District’'s budget for fiscal year 2010 include the following:

= Property tax receipts of $16.5 million are expected. This is a slight increase from the
previous fiscal year due primarily to property valuation increases.

» Projects related to flood prevention and recreational trails are again anticipated to
require the heaviest expenditures during fiscal year 2010. These projects will be
financed by several methods, including federal andfor state funding, cost sharing
agreements with other local governments, the District's Flood Control and Water
Quality Programs and Projects Reserve Fund, property taxes, and special bonding
authority granted by the 2009 Nebraska Legislature intended to provide funding of
flood conirol projects.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the District's finances, comply
with finance-related laws and regulations, and demonstrate the District's commitment to public
accountability. If you have questions about this report or would like to request additional
information, contact the District Accountant at 8901 South 154™ Street, Omaha, NE 68138.
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PAPIO-MISS0URI RIVER NATURAL RESOURCES DISTRICT

STATEMENT OF NET ASSETS

June 30, 2009

Primary Government

EXHIBIT A

ASSETS Governmantal Activities Business-Type Aclivities Total
CURRENT ASSETS
Cash and cash eguivalents 5 24,298,076 § 1,412,575 25,711,850
Cash on deposi with County Treasurers 322,407 - 322,407
Certificales of deposil 50,000 857,689 ©07,68¢
Taxes receivable 8,546,300 - 8,646,300
Service receivables 17,09 75,135 92,226
Assessments receivable - 85 g5
Interest receivable 128 8,659 8,824
Papilfon Cresk Watershed Parinership receivable az7.017 - 87,917
Due from funding agency 380,543 - 380,543
Internal balanges 77.199 1,074 88,273
inventaries - 54,037 54,037
Total curent assets 33,780.657 2,419,304 36,199,851
NONCURRENT ASSETS
Reastricted cerlificates of depusit B 513,056 513,056
Recalvable from developer ($400,000 non-inferest beariag) 580,000 - 580,000
Accrued inlerest - receivable from developer 42,975 - 42,975
Unamorltzed discount - receivable from developer (42,482) B {42,482)
Capital assels
Land 26,622,317 3,000 26,625317
Capital improvements and infrastruciure 104,677,805 $,452, 803 113,530,608
Buiidings and improvemeants 4,244,434 - 4,244,434
Vehicles and equipmant 4,541,581 82,289 4,623,670
Accumulated depreciation (58,610.885) (1,460,176) {60.071.061)
Total capitat assets 80,875,252 8,077.916 58,853, 168
Total nengurrent assets 81,465,745 8,580,972 90,046,717
3 115,236,402 % 11,010,276 126,246,678
LEABILITIES ANDG NET ASSETS
CURRENT LIABILITIES
Accounts payable 3 1111,813  § 36,301 1,148,114
Accrued salaties and payroli withholdings 18,169 - 18,168
Accrued expenses 26,839 14,843 41,882
Intemal balinces 11,074 77,1989 88,273
Gurrent posticn of long-larm okt . 360,780 360,760
Current portion of accrued compensated absences 262,061 - 262,061
Total current liabililies 1,430,056 480,233 1,919,289
LONG-TERM LIABILITIES
Long-ferm debt, net of current portion - 4,500,441 4,580,441
Accrued compensaled absences, net of current portion 323.0631 - 323,03
Total long-term liabllities 323,031 4.500.441 4.623 472
Tolal fiabiliies 1,753,087 4,880,674 6,742,761
COMMITMENTS AND CONTINGENCIES . - -
NET ASSETS
Invested in capital assels, net of related debi 80,675,252 3,216,685 84,081,837
Restricted - 513,058 513,056
Unrestricled 32,608.063 2.280.861 34,898,024
Total ne! assels 113,483,315 8,020,602 119,503,817
5 115,236,402 S 11,010,276 126,246,678

The accompanying notes to financial statements
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
BALANCE SHEET - GOVERNMENTAL FUND

June 30, 20609

EXHIBIT C

ASSETS General Fund
Cash and cash equivalents 24,299,075
Cash on deposit with County Treasurers 322,407
Certificates of deposit 50,000
Receivables
Taxes 8,546,300
Services 17,091
interest 125
Papillion Creek Watershed Partnership 87,917
Due from
Funding agency 380,543
Other funds 77,199
33,780,657
LIABILITIES AND FUND BALANCE
LIABILITIES
Accounts payable 1,111,813
Accrued salaries and payroll withholdings 18,169
Accrued expenses 289,000
Internal balances 11,074
Deferred revenue 3,854,876
Total liabilities 5,284,932
FUND BALANCE
Fund balance
Reserved 13,166,322
Unreserved 15,329,403
Total fund balance 28,495,725
33,780,657

The accompanying notes to financial statements
are an integral part of these statements
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EXHIBIT C-1
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUND TO THE STATEMENT OF NET ASSETS
June 30, 2009

Total Furd Balance - Governmental Fund $ 28495725

Amounts reported for governmentat activities in the statement of net assets
are different because:

Other lang-term assets:

Receivable from develaper - Dial Realty 3 580,000
Accrued interest receivable 42975
Unamoertized discount - receivable from develaper {42,482}
580,493
Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the fund financizl statemeants:
Land and infrastructure 26,622,317
Capital improvements 104,077,805
Buildings and improvements 4,244,434
Vehicles and equipment 4,541,581
Accumulated depreciation {58.610,885)
80,875,252
Liabilittes which are not due and payable in the current pericd are not reported
in the governmental junds:
Compensated absences {323,031)
Froperty tax revenues, not collected within 60 days of the fiscal vear end, ara not
financial resocurces and, therefore, are not reported in the governmental funds. 3.854,876
Total Net Assets of Governmental Activities $ 113,483,315

The accompanying noles to financial statements
are an integral part of these statements
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PAPIO-MISSOURI RIVER NATURAL RESOQURCES DISTRICT

EXHIBIT D

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE -

GOVERNMENTAL FUND
Year Ended June 30, 2009

REVENUES
General administration
Flood prevention
Water quality
Recreation
Farestry and wildiife
Total revenues

EXPENDITURES
General administration
Information and education
Flood prevention
Erosion control
Water quality
Recreation
Forestry and wildiife
Indirect cost reimbursement
Cost sharing reimbursement
Capital improvements

Total expenditures

EXCESS OF REVENUES OVER EXPENDITURES
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

$

17,924,004
833,736
643,542

27,943
1,413,412

20,842,637

4,893,195
274,523
5,095,553
1,037,525
925,810
1,344,787
1,993,987
(295,611)
(20,000)
457,927

15,707,696

5,134,941

23,360,784

$

28,495,725

The accompanying notes to financial statements
are an integral part of these statements
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PAPIO-MISSOUR! RIVER NATURAL RESOURCES DISTRICT

EXHIBIT D-1

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE

IN FUND BALANCE - GOVERNMENTAL FUND TO THE STATEMENT OF ACTIVITIES
Year Ended June 30, 2069

Net Change in Fund Balance - Total Government Fund

Amounts reporied for governmental activities in the staterment of activities are
different because:

Amortization of imputed interest discount on receivable from developer

Capital outlays are reporied as expenditures in governmentsl funds; however,
i the statement of activities, the cost of capital assets is allocated over their
estimated useful lives as depreciation expense. in the current period, these

amounts are:

Capital outlays and capital asset expenditures:

Land additions b} 317,447
Building, vehicle, equipment, infrastructure, and capital improvement additions 230,722
Gain on disposal of capital assets 39,856

Deprecialion expense
Certain ltems reported in the statement of activities do not require the use of curre
financial resources and, therefore, are not reported as expenditures in t
governmental funds. These activities consist o

Increase in compensated absences

Full acerual accounting records revenues when earned. Modified accrual records
revenues that are measurable and available.

Rifference in property tax revenue accrual

Change in Net Assets of Governmental Activities

The accompanying notes to financiat statements
are an integral part of these statements
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121,870

588,124

(2,064,469)

(323,031}
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS

FIDUCIARY FUND
June 30, 2009

EXHIBITH

ASSETS
Cash and cash equivalents 317,652
Dues receivable 65,500
383,152
LIABILITIES AND NET ASSETS
LIABILITIES
Reimbursement to City of Omaha 275,997
Reimbursement to general fund 87,917
Total liabilities 363,914
NET ASSETS
Restricted 19,238
383,152

The accompanying notes to financial statements
are an integral part of these statemenis
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EXHIBITI
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
STATEMENT OF CHANGE IN FIDUCIARY NET ASSETS
FIDUCIARY FUND
Year Ended June 30, 2609

ADDITIONS
Partnership dues $ 222,500
interest 4,293
Total additions 226,793
DEDUCTIONS
Engineering studies 143,517
Total deductions 143,517
CHANGE IN NET ASSETS 83,276
NET ASSETS (DEFICIT) - BEGINNING OF YEAR (64,038)
NET ASSETS - END OF YEAR $ 19,238

The accompanying notes fo financial statements
are an integral part of these statements
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT

NOTES TO FINANCIAL STATEMENTS




Note A
Note B
Note C
Note D
Note E
Note F
Note G
Note H
Note |

Note J
Note K
Note L
Note M

Note N

Summary of Significant Accounting Policies
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Reserved/Restricted Funds

Internal Balances/interfund Payables and Receivables
Due To/From Funding Agencies
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Capital Assets

Long-term Liabilities

Accumulated Unpaid Annual Leave and Sick Pay
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Employee’s Retirement Plan

Commitments and Contingencies

Total Columns on Combined and Combining Statements
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32
32
32-34
34-36
37
37
37
38
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS
Year Ended June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Papio-Missouri River Natural Resources
District (the District) is presented to assist in understanding the District's government-wide and
fund financial statements. These financial statements and notes are representations of the
District's management who is responsible for their integrity and objectivity. These accounting
policies conform to accounting principles generally accepted in the United States of America
and have been consistently applied in the preparation of the financial statements.

Organization and Principal Activity

The District is one of 23 natural resource districts organized under the laws of the State of
Nebraska fo aid in the conservation, protection, development, and management of the
natural resources of the State. Furthermore, the District participates in jointly funded
governmental improvement projects. These projects are cost-sharing arrangements, as the
District does not necessarily retain an ongoing financial interest in or responsibility for the
projects.

Reporting Entity

The District follows the standards promulgated by Governmental Accounting Standards
Board (GASB) Statement No. 14, The Financial Reporting Entity, and GASB Statement No.
39, Determining Whether Certain Organizations are Component Units, that define the
financial reporting entity as the one consisting of (a} the primary government, (b)
organizations for which the primary government is financially accountable, and (c) other
organizations for which the nature and significance of their relationship with the primary
government are such that exclusion would cause the reporting entity's financial statements
to be misleading or incomplete.

The accompanying financial statements include the transactions of the District's primary
government and one fiduciary fund. The District has no component units and is not a
component unit of any other governmental entity.

Prirmary Government

The primary government has a separately elected governing body, is legally separate, and

is fiscally independent of other governments. The primary government of the District
consists of all the organizations that comprise the legal entity.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE A ~ SUMNMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation
Financial Statements

The financial statements of the District include the government-wide and the fund financial
statements. Prior to implementation of GASB Statement No. 34, Basic Financial Statements
- and Management's Discussion and Analysis - for State and Local Governments, the
financial statements emphasized fund types and account groups. In the GASB Statement
No. 34 reporting model, the focus is on the District as a whole in the government-wide
financial statements, while reporting additional and detailed information about the District's
major governmental funds in the fund financial statements.

Government-Wide Financial Statements

The government-wide financial statements (the statement of net assets and statement of
activities) report information on all the non-fiduciary activities of the primary government.
Governmental activities are normally supported by taxes and grants from other
governments.

Internal activities have been eliminated in the government-wide statement of net assets.

In the government-wide statement of net assets, both the governmental and business-type
activities columns are presented on a consolidated basis by column (individual funds are not
presented). Because of the economic resource measurement focus and accrual basis of
accounting, all financial and capital resources of the District, including long-term assets as
well as long-term debt, are reported. Liabilities with maturities greater than one year are
reported in two components: the amount due within one year and that due in more than one
year.

The statement of activities demonstrates the degree to which the direct expenses of a given
function are offset by program revenues. Direct expenses are those that are clearly
identifiable with a specific function. A function is an assembly of similar activities and may
include portions of a fund or summarize more than one fund to capture the expenses and
program revenues associated with a distinct functional activity. These revenues are subject
to externally imposed restrictions to these program uses. Program revenues include
charges for services, which report fees and other charges to users of the District's services,
operating grants and coniributions which finance annual operating activities including
restricted investment income, and capital grants and contributions, which fund the
acquisition, construction or rehabilitation of capital assets. Taxes and other items not
properly included among program revenues are reported instead as general revenues.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation (Continued)
Fund Financial Statements

Separate financial statements are provided for governmental, proprietary, and fiduciary
funds. Fund financial staternents of the reporting entity are organized into funds, each of
which is considered to be a separate accounting entity. Fach fund is accounted for by
providing a separate set of self-balancing accounts that constitute its assets, liabilities, fund
equity, revenues, and expenditures/expenses. District resources are allocated to and
accounted for in an Individual fund based upon the purposes for which they are spent and
the means by which the spending activities are controlled. The various funds are grouped
into generic fund types in the government-wide and fund financial statements of this repart
as follows:

General Fund

The general fund is the general operating fund of the District. It is used to account for all
financial resources except those required to be accounted for in another fund.

Proprietary Funds

Proprietary funds are used to account for the operation of the District's activities that are
financed and operated in a manner similar to those found in private business
enterprises. Generally, the intent of the governing body is that the cost and expense of
providing goods or services to others on a continuing basis be financed or recovered
primarily through sales or other forms of user charges. All proprietary funds are
accounted for on an economic resources measurement focus. This means that all
assets and liabilities (whether current or non-current) associated with their activity are
included on their Statement of Net Assets.

The District reports the Dakota County Rural Water Project, the Thurston County Rural
Water Project, and the Washington County Rural Water Projects #1 and #2 as major
proprietary funds presented individually in the financial statements. These funds
account for fees charged for rural water services provided to residents in their respective
counties. The remaining non-major funds are presented in the aggregate to comply with
GASB Statement No. 34.

Fiduciary Fund
The fiduciary fund is used to account for assets held in a trustee capacity. The District is
the administering agent of the Papillion Creek Watershed Partnership (the Partnership).

The Partnership is comprised of local governments that are wholly or partially in the
Papillion Creek Watershed that have grouped together to fund engineering studies.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Basis of Presentation (Continued)

The District complies with the accounting principles generally accepted in the United
States of America. The District applies all relevant GASB Pronouncements.
Proprietary funds apply Financial Accounting Standards Board (FASB)
Pronouncements and Accounting Principles Board {APB) opinions issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASRE
Pronouncements, in which case GASB prevails.

Measurement Focus/Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of
related cash flows. Revenues from properly taxes are recognized in the period levied,
regardless of when the cash is collected.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available. Revenues are considered
to be available when they are collectible within the current period or soon enough thereafier
to pay liabilities of the current period. For this period, the government considers revenues to
be available if they are collected within 60 days of the end of the current fiscal periad.
Proceeds from long-term debt and acquisitions under capital leases are reported as other
financing sources. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, expenditures, such as principal and interest on general long-
term debt, and claims and judgments, are recognized under the modified accrual basis of
accounting when the related liability is due.

The proprietary and fiduciary fund financial statements are accounted for using the
economic resources measurement focus and the accrual basis of accounting. Revenues
are recognized when earned and expenses are recognized when incurred, regardless of the
timing of the related cash flows.

Operating income reported in proprietary fund financial statements includes revenues and
expenses related to the primary continuing operations of the fund. Principal operating
revenues for proprietary funds are charges fo customers for sales or services.

Principal operating expenses are the costs of providing goods or services and include
administrative expenses and depreciation of capital assets. Other revenues and expenses
are classified as non-operating in the financial statements.

When both restricted and unrestricted resources are available for use, it is the District’s
policy to use restricted resources first, then unrestricted resources as needed.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Cash and Cash Equivalents

For financial reporting purposes, the District classifies all highly liquid investments with
original maturities of three months or less as cash equivalents.

Investments

In accordance with GASB Statement No. 31, Accounting and Financial Reporting for Certain
Investments and for External Investment Pools, investments are recorded at fair value which
approximates cost. The District's investment policy allows investment in U.S. government
obligations and short-term interest bearing investments consisting of certificates of deposit
and other income producing securities. It is also the District’s policy to report interest earned
but not received in a separate account from the principal.

Taxes Receivable

Delinquent taxes are considered fuily collectible so no allowance for uncollectible taxes is
considered necessary. Tax amounts not received within sixty days are considered deferred
revenue in the governmental fund financial statements.

Inventories

The proprietary funds’ inventories, consisting primarily of maintenance supplies, are stated
at cost. Cost is determined using the first-in, first-out method.

Capital Assets

Capital assets are recorded at cost. Expenditures for major additions and improvements
over $5,000 are capitalized and minor replacements, maintenance, and repairs are charged
to expense accounts as incurred. Interest costs incurred on funds used fo construct
property, plant, and equipment are capitalized and recorded as part of the asset to which it
relates and are amortized over the asset’s useful life.

When property and equipment are retired or otherwise disposed of, the related cost and
accumulated depreciation of the individual asset are removed from the accounts and any
resulting gain or loss is included in the results of operations for the respective period.
Depreciation is provided over the estimated useful lives of the related assets using the
straight-line method for financial statement purposes. The estimated useful lives for
significant capital asset categories are as follows:
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Capital Assets (Continued)

Years
Capital improvements and infrastructure 7-100
Buildings and improvements 20-30
Vehicles and equipment 3-10
Water distribution systems 25-50

in the governmental fund financial statements, structural improvements (reservoirs, drainage
systems, or any other projects) constructed by the District for any of its purposes are
recorded as expenditures at the time of construction. Major acquisitions of land that may
have a future saleable value associated with project costs are reported as capital
improvements; land is reported as a current period governmental fund expenditure.

The District, for financial statement purposes, capitalizes its public domain costs,
infrastructure costs (such as dams, levees, reservoirs and drainage systems), and similar
assets, It is the District’s policy to record proposed infrastructure at the historical cost of the
land until the actual infrastructure construction costs are incurred and capitalized. In the
government-wide financial statements, structural improvements, land acquisitions, and
equipment purchases are included as capital assets in the financial statements.

Compensated Absences

The District's employees are granted annual leave and sick pay in varying amounis based
on length of service and actual hours worked. Annual leave and unused sick pay may be
carried over at year-end up to 53 days and 180 days, respectively. Afier one year of
service, employees are entitled to all accrued vacation leave and 25% of accrued sick leave
upon termination.

Net Assets
Invested in capital assets, net of related debt — This component of net assets consists of
capital assets net of accumulated depreciation and net of outstanding balances of any debts

used to finance those assets.

Restricted net assets — This component of net assets may be used only to finance specific
types of transactions. The governmental fund had no restricted net assets at June 30, 20009.

Unresiricted net assets — This component of net assets does not meet the definition of either
net assets invested in capital assets, net of related debt or restricted net assets.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fund Balance

Governmental fund equity is classified as fund balance. Fund balances can be reserved,
unreserved-designated, and unreserved-undesignated. The portion of the fund balance that
has been committed for identified purposes is reserved fund balance.

Property Taxes

Property taxes are levied by the counties on September 20 and are delinquent if not paid by
April 1 and August 22. The seven counties located within the District collect the taxes. The
portion of the property taxes levied by the Disirict is remitied from the counties as the taxes
are collected, less a one percent commission. For fiscal year 2009, the taxes levied totaled
$16,594,345 at a tax levy rate of 3.3753%.

The placement of a lien against property with delinquent taxes in the various counties is at
the discretion of the respective county attorneys. However, the vast majority of delinquent
property taxes are purchased through transactions called tax certificate sales. In the event
the property owner does not pay the property taxes to the County Treasurer within three
years, the holder of the tax certificate has the right to take ownership of the property.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments
for the expenditures of funds are recorded in order to reserve that portion of the applicable
appropriation, is not employed by the District.

Income Taxes

The District qualifies as a tax-exempt organization under Section 115 of the Internal
Revenue Code. Accordingly, no provision for income taxes is required.

Budgetary Data

The District follows these procedures in establishing the budgetary data reflected in the
financial statements:

a. Formal budgetary integration is employed as a management control device during the
year for the general fund and proprietary funds.

b. The budget is based on the reporting requirements of the State of Nebraska, which
prescribe the cash basis method of reporting. The budget caption, general
administration, includes the District's cash and investments of the preceding year-end.

c¢. All annual appropriations lapse at year-end.
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PAPIOC-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2009

NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
Budgetary Data (Continued)

The Statement of Revenues, Expenditures, and Changes in Fund Balances - Actual and
Budget (Budgetary Basis) - Governmental Fund presents comparisons of legally adopted
budgets to actual data prepared in accordance with the accounting basis indicated above.

Once approved by the Board of Directors, the legally adopted budget can be modified only
with the approval of the Board.

Use of Estimates

Preparing the District's financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates
and assumptions that affect reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ
from those estimates.

Aliocation of Indirect Expenses/Interfund Activity

The District is responsible for paying all employee wages and vehicle and fuel expenses of
the rural water district proprietary funds. The portion of these expenses directly atiributable
to the proprietary funds, plus a 15 percent surcharge to cover administrative costs, is billed
to and reimbursed by each rural water disirict. General administration services include
overall District management, centralized budgetary formulation and oversight, accounting,
payroll, investing and cash management, personnel services, and other general
administration services. Services provided are treated as revenues and expenses in the
respective funds. The actual amount of indirect cost reimbursement received by the District
at June 30, 2009, was $295,611. These reimbursements are included as an offset in the
general adminisiration expenses in the Statement of Activities.

Cost Sharing Reimbursements

The District participates in multiple cost sharing agreements with various other governmental
entities, such as the City of Omaha or other area natural resource districts, on a regular
basis. These agreements provide funding for recreational trails, water drainage systems,
and other improvements that benefit the general public. The District's share of the cost is
stated in each of the cost sharing agreements, most often as a maximum amount to be paid.
The District normally does not retain an interest in the projects, with the city or other
governmental entities providing the routine maintenance as necessary.
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PAPIO-MISSOURI RIVER NATURAL RESOURGCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009
NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Economic Dependency

The District receives the majority of its revenues from property tax rates subject to legisiative

change and from various grants funded by federal, state, and local governments.

NOTE B ~ DEPOSITS AND INVESTMENTS

Deposits and investments consisted of the following at June 30, 2009:

Proprietary

General
Total Fund Funds
UNRESTRICTED AND UNRESERVED;
Cash and cash equivalents $12,853,624 $11,441,049 $1,412,575
Cash on hand at County Treasurers 322,407 322,407 -
13,176,031 11,763,456 1,412,575
investments:
Certificates of deposit 857,689 - 857,689
Total unrestricted and unreserved
cash, cash equivalents and
investments 14,033,720 11,763,456 2,270,264
UNRESTRICTED BUT RESERVED:
Cash and cash equivalents 12,858,026 12,858,026 -
Investments:
Certificates of deposit 50,000 50,000 -
50,000 50,000 -
Total unrestricted but reserved
cash, cash equivalents and
investments 12,908,026 12,908,026 -
RESTRICTED:
Investments 513,066 “ 513,056
Total cash and investments $27,454,802 $24,671,482 $2,783,320

Pooled deposits, consisting of cash and certificates of deposit, as categorized for level of risk,
cannot be reasonably apportioned between the General Fund and the Proprietary Funds.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2009

NOTE B — DEPOSITS AND INVESTMENTS (Continued)

At June 30, 2009, the District's deposits at all financial institutions are fully insured by the
Federal Deposit Insurance Corporation (FDIC) or collateralized by investments held by these
financial instifutions. The FDIC insures accounts up to $250,000.

The District's pooled and non-pooled deposits are categorized to give an indication of the level
of risk assumed by the District at June 30, 2009. The categories are described as follows:

Category 1 — Insured or collateralized with securities held by the District or by its agent in
the District's name.

Category 2 — Collateralized with securities held by the pledging financial institution’s trust
departiment or agent in the District’s name.

Category 3 — Uncollateralized

Deposits, categorized by level of risk, are:

Bank Category Carrying
Balance q 2 3 Amount
Pooled deposits
Pooied cash and
certificates of
deposit $26,036,508 $ 250,000 $25,786,598 $ - $25,084,114
Non-pooled
deposits
General fund 50,000 50,000 - - 50,000
Proprietary funds 1,088,065 1,075,810 22,255 - 1,097,814
Total deposits $27,184,663 $1,375,810 $25,808,853 3 - $27,131,928

investments are stated at fair value. For fiscal year 2009, the District invested only in U.S.
Treasury bills, other federal obligations, or certificates of deposits within federally insured banks.
The District records all interest revenue related to investment activities in the respective funds.

NOTE C - RESERVED/RESTRICTED FUNDS

The Board of Directors, by resolution, has established a sinking fund and reserved cash
accounts for various purposes. All of the accounts are fully funded at their required levels at
June 30, 2009. The following is a summary of the reservations placed on cash and investments
for the year ended June 30, 2009:
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE C - RESERVED/RESTRICTED FUNDS (Continued)

Sinking fund:

Reserved Certificates of Deposit $ 50,000
Unrestricted But Reserved Cash Accounis:

The Board of Directors, by resolution and in accordance with the
Interlocal Cooperation Act Agreement, has reserved funds to
reimburse parties to this agreement that incurred costs as a result of
the removal of ice jams. 109,707

The Board of Directors, by resolution, has established the Flood
Controi and Water Quality Projects and Practices Special Reserve
Fund for the purpose of accumulating general funds to finance future
establishment, construction, cperations and maintenance of flood

control and water quality projects and practices. '1 2 748.319
Total reserves 12,908,026
Less unrestricted but reserved cash (12,858,026)
Total general fund unrestricted but reserved investments 3 50,000

NOTE D - INTERNAL BALANCES/INTERFUND PAYABLES AND RECEIVABLES

Qutstanding balances between funds reported as “due to/due from other funds' include
outstanding charges by one fund to another for services, goods, or other miscellaneous
receivables/payables between funds. Balances outstanding between the governmental
activities and business-type activities are reported in the government-wide financial statements
as “internal balances.” Interfund balances at June 30, 2009, consisted of the following individual
fund receivables and payables:

Due fo Due from Amount
General Fund Thurston County Rural Water $ 6,494
General Fund Washington Co. Rural Water #1 31,915
General Fund Dakota County Rural Water 28,329
General Fund Washington Co. Rural Water #2 9,461
$ 77199
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE E - DUE TO/FROM FUNDING AGENCIES

Revenue from governmental grants and contracts are recognized as earned when all applicable
eligibility requirements are met. Funds received from the various agencies less than or greater
than the expenditures of the program are recorded as assets or liabilities, respectively. At June
30, 2009, $380,543 was due from funding agencies.

Interest on these funds is reported as District earnings, with earnings on the reserved cash
accounts attributed to specific projects.

Proprietary Sinking Funds:

In compliance with loan covenants for the notes described in Note H, the Proprietary Funds
have restricted $513,056 for the issues listed below:

Issue Amount
Washington County Rural Water #1 $ 37,000
Thurston County Rural Water 48,431
Dakota County Rural Water 72,500
Washington County Rural Water #2 340,000
Total reserve requirement $ 497,931

NOTE F — RECEIVABLE FROM DEVELOPER

The District entered into an agreement with a property developer whereby the District sold
approximately 4 acres of land to the developer for $604,000 in March of 2006. Terms of the
agreement called for a cash down payment of $24,000, a 7.5% interest bearing note in the
amount of $140,000 due, with accrued interest, in March 2011, and a non-interest bearing note
in the amount of $400,000 also due in March 2011. Accounting principles generally accepted in
the United States of America require the imputation of interest when a long-term note bears no
interest. Accordingly, the non-interest bearing note has been discounted to its present value in
the accompanying financial statements.

NOTE G — CAPITAL ASSETS
The foliowing is a summary of the capital assets of the General Fund under the full accrual basis of
accounting. In the governmeni-wide financial statements, these amounts are included in the

Statement of Net Assets. These amounts are not reported in the governmental fund financial
statements.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT

NOTE G ~ CAPITA

Not Depreciated
Land

Depreciated

Capital
improvements
and infrastructure

Buildings and
improvements

Vehicles and
equipment

Less accumulated
depreciation

NOTES TO FINANCIAL STATEMENTS (Continued)

Year Ended June 30, 2009

L ASSETS (Continued)

Balance Balance
June 30, 2008 Additions Deletions June 30, 2009
$ 26,304,869 $ 317,448 5 - 5 26,622,317

104,077,805 - - 104,077,805
4,125,931 118,503 - 4,244,434
4,507,734 112,219 {78,372) 4,541,581

112,711,470 230,722 (78,371) 112,863,820

(56,617,504) {2,064,469) 71,088 {58,610,885)
56,003,966 (1,833,748) {7,284) 54,252,935
% 82,398,835 $ (1,516,030) (7,284) 5 80,875,252

The General Fund aliocated depreciation expense in the government-wide financial statements
to the primary government functions as follows:

General administration
Recreation

Flood control
Unallocated depreciation

Total depreciation expense
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE G ~ CAPITAL ASSETS (Continued)

The following is a summary of the capital assets of the Proprietary Funds:

Balance Balance
June 30, 2008 Additions Deletions June 30, 2009
Not Depreciated
Land $ 3,000 $ - $ - $ 3,000
Depreciated
Capital
improvements and
infrastructure 8,373,051 79,752 - 9,452,803
Vehicles and
equipment 52,883 29,406 - 82,289
9,425,934 109,158 - 9,535,092
Less accumulated
depreciation {1,354,5486) (105,630) - {1,460,176)
8,071,388 3,628 - 8,074,916

$ 8,074,388 $ 3,528 5 $ 8,077,916

NOTE H — LONG-TERM LIABILITIES
Long-Term Debt
The following is a summary of the long-term debt for the year ended June 30, 2009, In the

government-wide financial statements, this amount is included in the Statement of Net Assets.
This amount is not reported in the governmenta!l fund statements.
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PAPIC-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TC FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE H - LONG-TERM LIABILITIES (Continued)

Proprietary Fund Long-Term Debt:

Due Principal Payment Interest Principal
Fund Series Date Pavable Ranges Rates Balance
$35,000 to
Washington Rural Water #1 2003 Aprit, 2013 Annual 545,000 3.36% $ 165,000
Semi- $70,000 10
Washington Rural Water #2 2008  June, 2022 Annual $148,000 4.25% 2,775,000
Semi- $104,000 to
Washington Rural Water #2 2006  June, 2011 Annual $126,000 4.65% 1,150,000
$65,000 to
Dakota Rural Water 2003 April, 2013 Annual $85,000 3.36% 320,000
$11,000t0
Thurston Rural Water 1982 Dec, 2022 Annual $24,000 5.00% 244, 495
$3,000 to
Thurston Rural Water 19393 Feb, 2033 Annual $15,000 5.63% 208,736
Total Long-Term Debt 4,861,231
Less portion due within one year 360,790

Long-term portion

The change in long-term liabilities for the year ended June 30, 2009 was as follows:

Governmental-type Beginning Ending Due Within

Activity: Balance Additions Reductions Balance One Year
Compensated

Absences § 262061 $ 323.031 g - $ 585,092 $ 262,061
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE H — LONG-TERM LIABILITIES (Continued)

Beginning Ending Due Within
Business-type Activities: Balance Additions Reductions Balance One Year
Notes Payable:
Ameritas Investments $ 390,000 3 - $ 70,000 $ 320,000 3 76,365
Ameritas Invesiments 200,000 - 35,000 165,000 39,375
Fremant National 3,000,000 - 925,000 2,775,000 225,000
FFEBZ'F?I':‘ National 1,150,000 - . 1,150,000 )
Capmark Finance 257,949 - 13,453 244 498 11,205
Rural Economic and
Commenity
Development 211,067 - 4,322 206,735 8,845
Business-type Aclivities
Long-Term Liabilities $5,209.006 £ - 2. 347775 $4.861.231 §.360.790

The annual principal and interest requirements fo maturity for long-term debt as of June 30,

2008 are as foliows:

Year(s)

ending General Fund Proprietary Funds Total

June 30, Principal interest Principal Interest Principal Interest
2010 ] - 3 - $ 360,790 $ 213,515 $ 360,780 $ 213,515
2011 - - 1,510,088 204,924 1,510,088 204,924
2011 - - 380,000 136,704 380,000 138,704
2013 - - 380,097 121,646 380,097 121,646
2014 - - 263,804 106,137 263,804 106,137
2015-2019 - - 1,035,061 374,784 1,035,061 374,784
2020-2024 - - 823,119 121,238 823,118 121,238
2025-2029 - - 53,367 25,457 53,367 25,457
2030-2033 - - 54,905 8,153 54,905 8,153
3 - 3 - $ 4,861,231 51,312,558 $ 4,861,231 $1,312,558
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE | - ACCUMULATED UNPAID ANNUAL LEAVE AND SICK PAY

The estimated current portion of the liability for vested vacation benefits and sick leave is
$211,472 and $50,589 at June 30, 2009, respectively. These amounts are recorded as
expenditures and liabllities in the General Fund in both the government-wide and fund financial
statements. The long-term portion is $73,438 and $249,593, respectively, at June 30, 2009.
These amounts are recorded as non-current liabilities in the government-wide Statement of Net
Assets and are not recorded in the governmental fund financial statements. The amount of
unvested sick leave benefits payable amounts to $800,546 at June 30, 2009, and is not
reported as an expenditure or liability in any of the District's June 30, 2008, financial statements.

NOTE J - OPERATING LEASE

The District entered into a leasing agreement for two copy machines in February 2007. The
District pays $705 per month plus applicable taxes for the 60-month lease, as well as a charge
per copy that is paid quarterly. During fiscal year 2009, the District's operating lease expense
was §8,458. Following is a schedule of the future minimum lease payments.

Year ending June 30, Amount
2010 5 8,458
2011 8,458
2012 5,636
Future minimum lease payments 5 22,552

NOTE K - EMPLOYEES' RETIREMENT PLAN

All of the District's eligible employees participate in the Nebraska Association of Resources
Districts Employees' Governmental Retirement Plan, a statewide multiple-employer retirement
system covering all eligible employees of Natural Resources Districts within the Siate of
Nebraska.

All employees who are employed for a minimum of six months, are regularly scheduled to work
at least thirty-seven and one-half hours per week, and are age nineteen or older are eligible to
participate in the State retirement plan. The District requires all full-ime employees to
participate. Participants become fully vested after five years, which is applicable only to the
employer's contribution.

Plan participants are required to contribute 5.5% of their compensation each pay period, and the
District is required to contribute 6.0% of the employee’s compensation for each pay period. The
District's contributions for the year ended June 30, 2009, were $147,535, the required
contribution,
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PAPIO-MISSQURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS (Continued)
Year Ended June 30, 2009

NOTE L - COMMITMENTS AND CONTINGENCIES

The District has committed future funds to several ongoing and new projects and cost share
agreements. Since the fuiure expenditures will be included in the District's future budgets and
are part of the District’'s function, these commitments have not been recorded in the District's
financial statements.

The District engages in land development projects and occasionally invokes eminent domain to
acquire the required land to undertake the project. The value of the land acquired by the District
when eminent domain is invoked is determined by either a board of appraisers in the affected
county, or through the judiciary. The amount of payments that may be required for land, if any,
is unknown at June 30, 2009.

The District participates in various federal and state assisted grant and contract programs that
are subject io review and audit by the grantor agencies. Entitlement to these resources is
generally conditional upon compliance with the terms and conditions of grant agreements and
applicable federal and state regulations, including the expenditure of resources for allowable
purposes. Any revision or disallowance resulting from a federal or state audit may become a
liability of the District. The District's management believes such revisions or disallowances, if
any, will not be material to the accompanying financial statements.

Certain conditions may exist as of the date of the financial statements which may resul in a loss
to the District, but which will only be resclved when one or more future events occur or fail o
oceur. The District's management and its legal counsel assess such contingent liahilities, and
such assessment inherently involves an exercise of judgment. In assessing loss contingencies
ralated {o legal proceedings that are pending against the District or unasserted claims that may
result in such proceedings, the District's legal counse! evaluates the perceived merits of any
legal proceedings or unasserted claims as well as the perceived merits of the amount of relief
sought or expected fo be sought therein. At June 30, 2009, a reasonable estimate could not be
determined for any potential loss contingencies.

NOTE M~ TOTAL COLUMNS ON COMBINED AND COMBINING STATEMENTS

The governmental fund fotal columns on the combined and combining statements, Exhibits E, F,
G, K, and L, are captioned "memo only” or "memorandum only" to indicate that they are
presented only to facilitate financial analysis. Data in these columns do not present financial
position, results of operations, or cash flows in conformity with accounting principles generally
accepted in the United States of America, nor is such data comparable to a consolidation.
Interfund eliminations have not been made in the aggregation of this data on the fund financial
statements, but have been made on the government-wide financial statements.
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PAPIC-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO FINANCIAL STATEMENTS {Continued)
Year Ended June 30, 2009

NOTE N —~ FIDUCIARY FUND: PAPILLION CREEK WATERSHED PARTNERSHIP

The Papillion Creek Watershed Parinership (PCWP) was created in 2001 through an inter-local
agreement to proactively deal with the demands on the Papillion Creek drainage area and to
develop an implementation plan that addresses solutions to water quantity and quality
problems.

The Papillion Creek Watershed consists of the land area that conveys water to the Missouri
River.

The PCWP is comprised of 9 local governments that are wholly or partially in the Papillion

Creek Watershed. These local governments fund engineering studies, but do not do any actual
construction projects. The District is the administering agent.
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PAPIO-MISSOUR! RIVER NATURAL RESOLIRCES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE IN FUND BALANCE - ACTUAL AND BUDGET
{BUDGETARY BASIS} - GOVERNMENTAL FUND

REVENUES
General adminisiralion
Flood prevention
Waler quality
Recreation
Forestry and wikdfife
Total revenues

EXPENDITURES
General administration
Information and educalion
Flood prevention
Erosion controi
Waler quality
Recreation
Forestry and wildlife
Indirect cost reimbursemeant
Caost sharing reimbursement
Capital Improvements

Total expendilures

EXCESS OF REVENUES OVER (UNDER) EXPENDITURES
(BUDGETARY BASIS) AND OTHER SOURCES

ADJUSTMENTS HEQUIRED UNDER ACCOUNTING
PRINCIFLES GENMERALLY ACCEPTED [N THE
UNITED STATES OF AMERICA

To adiust revenues for aceruals
To adjust expendiures for agcruals

{US GAAP BASIS) AND OTHER SOURCES
FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR

EXHIBIT J

Year Ended June 30, 20409
Variance
Budget Favorable
Actual Qriginal Final {Unfavorabla)
$ 13120844 5§ 17412048 5 17412048 S (4,282,404)
643,370 6,623,069 6,623,989 (5,980,619}
643,542 300,000 300,000 343,542
27,943 3,976,750 3,879,750 (3.851,807)
1.413.412 1,056,000 1,056,000 357.412
15,857,811 28,371,787 29,371,787 (12,513,876)
3,451,364 4,608,014 4,608,014 1,158,650
274,523 177,174 177,174 {97,349)
5,095,553 12,801,253 12,801,253 7,705,700
1,037,625 1,170,535 1,170,535 133,010
926,810 974,298 974,258 48,486
1,344,787 1,574,170 1,574,170 229,383
1,883,087 1,314,822 1,314,922 (678,065)
(295,611) {213,500) {213,500} 82,111
{20,c00) (228,000) {220,000) (200,408)
457.927 4,380,745 4,380,745 3,522,818
14,265,865 26,667,811 26,567,611 12,301,746
1592046 S5 2804176 § 2,804,476 § (1,212,130)
4,984,726
(2,441.831)
5,134,941

23,360,764

$ 28,495,725
St Mool oS

The accompanying noles fo budgetary comparison schedule
are an infegral part of this staternent,
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EXHIBIT K
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
NOTES TO BUDGETARY COMPARISON SCHEDULE
Year Ended June 30, 2009

NOTE A - BUDGETS AND BUDGETARY ACCOUNTING

The District follows these procedures in establishing the budgetary data reflected in the required
supplementary information in accordance with the statutory requirements of the Nebraska
Budget Act:

On or before August 1, District management prepares and transmits a budget for each
District fund showing the projected requirements, outstanding warrants, operating reserve,
cash on hand at the close of the preceding fiscal year, projected revenue collected from
sources other than property tax and amount to be raised by property taxation. At least one
public hearing must be held by the District's Board of Directors.

On or before September 20, the budget is adopted by the Board of Directors and the
amounts provided therein are appropriated. Once approved by the Board of Directors, the
legally adopted budget can be modified only with the approval of the Board.

The District Board is authorized to transfer budgeted amounts between departments within any
fund through resolution. The Board may allow certain accounts to exceed 110% of their
budgeted amount if District personnel provide reasonable justification for doing so before the
expenditures ocour.

NOTE B —~ BASIS OF ACCOUNTING

The accompanying budgetary comparison schedule is presented on the cash basis of
accounting.

NOTE C - BUDGET LAW

The District is required by state law to hold public hearings and adopt annual budgets for all
funds on the cash basis of accounting. Total expenditures for each fund may not exceed the
total budgeted expenditures. Any revisions to the adopted budget of total expenditures to any
fund require a public hearing.
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
STATEMENT OF FUNCTIONAL REVENUES, EXPENDITURES, AND CHANGE
IN FUND BALANCE - GOVERNMENTAL FUND

REVENUES
Property tax
State and agency grants
Federal granis
Sales
Rental income
Interest income
Miscellaneous
Total revenues

EXPENDITURES
Project construction and land
Personnsl
Special projects
Professional services
Conservation assistance program
Employee benefits
Contract works
Repairs and mainienance
Payroll taxes
Project operation and maintenance
Fees
Project legal costs
Insurance
Telephone, utilities, and rent
Vehicle expense
Information and education
Printing and publications
Board of directors
Supplies and postage
Travel
Bonds and amartization
Miscellaneous
Indirect cost reimbursement
Cost sharing reimbursement
Capital improvements
Machinery and equipment
Vehicles
Total expanditures

Year Ended June 30, 2009

EXCESS OF REVENUES OVER EXPENDITURES

FUND BALANCE - BEGINNING OF YEAR

FUND BALANCE - END OF YEAR
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$

EXHIBIT L

16,879,336
1,818,142
1,406,282

5,025
175,999
269,332
299,521

20,842,637

3,447,966
2,622,373
1,863,162
2,062,322
724,780
862,808
1,832,155
426,665
199,425
155,184
179,306
244,665
146,387
136,735
131,224
191,170
117,074
65,697
47,999
99,714
2,248
187,445
(295,611)
(20,000)

- 233,830
42,873

15,707,696

5,134,941

23,360,784

$

28,495,725




£

L5 2Ly S 846°5¥9'L ] zog'ozn's 3
EBE'DET IGB'REE' [F

{006'sT) s foos'se} 7YY 4 (519181} 5 Gigiel §  yEE'Sy (ri0'854) s {yit'esl) [ 7Y
{001 €2 {063 €2} (] 530y GRO'R 0B0'S GEL v GEL Z6) Toeovel
Toogoz) 1005 BE] REEY [T (56 EL TETH TSEE9E2) Tseeetd) (GrEBIE

4or'E gor'E 1292 a00'02 000'0e SPERI 00g'zH [ilil:7:) guz'ig

- - - - - - BO3'ES 000’65 E00'RS
(oog'sy) (X1 t25'sE (o0 Le1) fodL'LEL) vy G (BEE'EE) 21818

SLLEEL GIIZEL 18888 [T 001 80y 50 592 GIELTEG | SLBEGS | BEP L0 |

[T [T [F4) 605 [0 [ T one'l BIE}

aoo'sk (11 Tvg-18 - 000'0L so0aL - 0o0'5kE a00's9E -

- - . G002 Hno'az €550 poo'ee ano'ee zar'al

- - DF'S - - zEL'8) - -

- - - aol's apk's 8L’ 008'ZT oG’z

52 52 - G0L'ZHY ooLErl ¥RE'LE SZYLEE 520257

DST'LE 05g'2¢ L £0O'SE 000'52 692 pszoLE 05Z'0LE

ooa'ae 000'se 158°4% BRO'GL oap'se Lag'g9 [ili] w3 000'EEZ

cog nos F1) 1] >4 oog'z gL't 059°'9Z 05392

0539 [il:3:3:) L g3 oog'y 00g's [4584 il ¥ 05¥'3Z

[:14 052 . oz’ 0z’ - [il:11+ 050°E -

600’57 boa'sz ELE'TE 00Z'601 00Z'603 SrL'VEL 004'29g 002292 V4E'PEE
8068 a08's EEDL ooZ'el DOZ'EL -39 [1}:1841 DSL'ES 31-374
[H:1 NS 0551 629 005’2 nog'z £og'g 05 7N 1251}
1174 052 - o'z too'z chL us5'E o5%'Z £F1°L

546°901 GL6'SLL aL¥' oL 00%'05¢ 00¥'DSE 558608 DES'ODS' | oEg'ans't 2L 'REr
- - - [ili[ [T - [ [EGH] [
il o0y SE5'] noz o0z [1E 9% BEY tap'sey Zou'gsr
SIF'T gir'e ES0'F 00/'62 00L'62 BLT'EL 55'18 5/5'48 S65'09
nco'els 5 ootk §  Li'Es §  008'0ZE $  000'DEE § 9908 5§ DOD'EZE §  ooo'eRe $  EGFSIE 5

[eui TeEBan [emay ] (LI [eniay LR EEBHG TERSY
yaBpng Em.m:.m yabpng
J31Epn [BINY uolRINYE IO AL NN TioHeq {AluQ wnpueicta) [eIe]

W LERIHX3

60T '0C BuR[ PUPUT aBBA
S0NNA AHYLIHA0M - 139008 ONY TYNLOY = SLES5Y L3N NI 3SNVHD ONY 'SIENILNT "SIRNIATH 40 INJWELYLS

1DMYLSI0 SADUNOEFH TVHNEYN HIA IMNOSSI-DIdYd

HWDA JO ONI - $E355Y LGN
HY2A 40 SNINNISE = SLI5SY 1IN

S135EY L3N NETONVHD

({asyadxa) swodwy Gunmiado-uoll (gl
asuadxa jsazm;y)
awiang 1sRrE|
aNUeADI USLISSASEY
{38N3dX3) SWOONI ONILYHIL0-NOR

{5507} SWOONI BNELYHIAD

asuntixa Bugpiade |Bla|

1500 1234p)

sanpusdxa puog

asuadxa a|yas

U BZINCWER PUB UofiBR3idal

aaveuAue pug wdesads 1ajory

PUE| QUE UaY2135Ua0 1930l

E1502 pRAULD

sgeymnd J31epn

SNC3UE||3I5IY

in'suoyda)a)

smueingy|

jPuLosIay

%9315 |EUCISER)01,

oleged pup swgddng

PaugUUIBLE pue sheday
SASNALNXS DNILVHIIG

sual pur 'ea

sanuaan Buymiado oy
HNOBURYADEIY
sa[eg
sagnj dnyoo) puw gabisys mwoisng
525 JABAY
SANNZATH ONLLYHILO



¥

896°55Z $ 207'568') [] 050'E00'E 3
[P awoey't ObR'ERS'E
(oog'ze} {ono'ze) 501 5Z0's8 §  aza'sn §  lEs'ssZ I ¢ (gBe'cl} 050'33
LOEEL 00Z £2 GIZTL [OIERED) THFSo) {ako'zZaL) 06H V¥ G689} 0§66t
- - B [TV i Zah TosvZms) [CIN] Torra NETE]
BOZ'vL noz'yl ey 0o0'ze ez 651’5 00L'ES pour'se [ £
aee'ss {i0°'65 EOD'ES - - - - - -
(oo2'ses) (noe'se) lo5E'E51) 9E8'1EE OEG' 1EZ 228'pb {51e'et) (s22'ge) ool'ay
[FAGT 00z 022 R0G 592 GZLIEE G2l LZC [ GIGGEF GI9Ger £6T 02
- - B - - - G0E [ D
- - - 0og'sze 000'422 - a00°sE 00L'SE -
- - - oD0'E ano'e EGH} ano's 0or's 1T
- - - - - 8HG'8Y B - z99'52
ano‘zH COU'ES ¥ i1 00e'z BBLT 005'E ngs'g 41:34
noo's 6o0'L 44} j:14 14 - S28'201 SZH'20) VEL'BE
00082l 000’81 {24114 ooo‘oy 0o0'of ELB'6Z 000'0E nng'ct 154
- - - ano'oz 040’0z BLLYE 040’00} [T E0G'Z1)
ool ool - anL ooz L] oga'ze 05H'TZ A4
- - - - - - OOE'E 0OE'E ELL'E
- . - a9 008 - 000's noo't .
005'Ed 0O%'El VEE'ZE fan'oe 0a0°'pE JAZ 00006 000'06 796'28
055’6 [ £50°L1 or's DaL's 820'5 oor'it oop'z) DLL6L
as ag - oay 0o¥ [1:1N] 051 0S4z LES'E
- - B - - - noE ang -
00b'se aco'se ASH'ELL 192855 194’855 L96'VE5 COb'5EE DO¥'8EE [aEE
00058 00058 R - - - [IOEE] 000°se -
- . - 1aL'ser [ L:FA 14 pES'EEY " - z8z'8g
- - . 001’52 000'5Z BEW'ZE [HiTaCT4 a0v's% S5L'Y
- - - $ 0005 §  000'SE §  FER'EZ) §  DoO'S6T §  aD0'S6Z SaK'E0E $
jeu e jemay [euis feuiBlac fenoy Jeuld [eutign 1ngay
1wbpng 12Bpng 1=bpng

[Banupues) W 1IBIHXS

spung Aiejaudord JofEl-UaN

T4 J21TpA [RINY UOIBUILTER,

L2 A05eAs [R4NY uOJBUYSTAL

£00Z '0¢ Junp papug ses,
{pAnupLEeD) SONM AHY.IIIEAOHd - LIDANE GNY TYNLIY - SIRSSY L3N NI IDNVHD (NY 'SIENIHXT ‘SANNGATH 40 INTWILYLS
12141816 SAONNOSIY TWHLYN HIATE [HNOSSIN-Oldvd

HYHA 40 QNI - 1ISEY 13N
UYIA 40 DNINNISEE - S1ZSSY LaN

S1355V 13N NI JONVHD

{asusdxa) ;wngu Bupelade-Lou [ma s,
EHIELPERTENE ]
BLEDU; A
BRUAALL JUBISSIEEY
{35NIX3} INO0INI DNIEVHALONGN

(8507} IWOINI BAILYHIdD

asyadxa Buneiado |ej0)
1502 JaKpu|
samppusdxa puog
esusdxa apyap
UDHEZILOWE pu Ue(kamidag
ADUBUUELL puir uoyessdo 1aloly
PUB| pUE DojisiulsLcD 1os{old
$1500 ERIUeD
SERLING JHEAA
snoaug|jeasy
JURI PUB "SARN ‘Auoydaa ]
SauBInsy|
jauuogIay
SB3IAS [RUBES I
“gsod pue seddng
FuBUNELR pue suaday

5ISNZIXI ONELYYAZ0

sanuaaal Suyeiade Mo
SO RIS
EBES
saa} dmipoy puw salisays sawsisng
ST[LE I[N
SIANIAIY ONHLYHEL0



=G«

¥29'1T3 $

yze'Lzy

viy'ET

PLi'eg

gEL'E6

g9eL°66

#96'552 H

996'95¢

¥2oIZt

¥i¥'ee

9€1'66

B96'55C

S13588 J8U [¢jo ]
paansaIuN
pjaLIsEy
1g8p pajg[ad ¢ 18U 'sjesse e)deo u) pajsanu)
S1ISSY L3N

sajlige]| |01
uotped Ja4na Jo Jeu ‘igap usal-fun

SALLMNGEYIT LNFYHNONON

S3)HIqe| JuaLno jo L
jqap wial-Suoj Jo uood Weang
SpUN} Jayio o engg
s9%Uadya parudoy
s|ueAed sjunoooy

SIUNEVIT LNIFYEND

yzo'Lzl $

Fiy'ez

ZEL'D

BEL'56

886'552 $

yiv'ez

BE1'66

v2g'LeL

4: g4l 4

[ d14:

169'9

8€L'66

8596'S52

Bl

£lg'g5e $

1388V 13N ONY SALLNIEYIN

E]a85E JUsunoUOU [B1O]

5195sE [2)|des [Bjo]
ugliepaldep paie|niunaay
wawdinba pue sayan
SINIILGSRIIL] PUB SjuslIasriwy [wldes
PUET
s)a5se |B)den
Hsadap Jo sajesyiuan pajulsay
SLHASSY LNTFHMNINON

S]asse JUALIM {0t
salDuaaU|
SpUNj Jayso Wy ang
F|GENADE] |Salail)
a|qBAlada) SIUBLISSRSSY
SajqEAIADa) GUNBS
Wsodep [o sajeoyiuag
Sjus|eAInba Lsea puw Yseo
S1388Y LNIHHND

sBeuRIg
Kdieg wlajsap

N LIFIHX3

abeuRIg
yaai] uoabigmig

Inoyealg
WOy

UoREZaES
JBAIH WYY

{Alup whpueioway)
jgoL

6002 ‘0E aunp
SONN- AHVLZINdONMd - HOM'VIN-NON - S1855V L3N 40 IN3W3IVIS
LORASIA STOUNOSAY 1YHMLYN H3AIM [HNOSSIN-OldYd

51988V



-gp -

Zel's  § sel'ss  § #95'55% § HYHA H0 ONT - SLISSY L3N
80’9 098°88 epilEE UyEA 40 ONINNIDIE - S13S5V LaN
ool [ s €8 {opa} % f0os) [ 7t loooza) & looozs) € (50| SEHSSY 19N NI IONYHD
ooz 0oL B [ 008's FAl) GGZEL QozEL 8/ZTs {¥suadxa) aweou| fujjelado-uou |ejo),
M . - = " - - - - . asuadxs |sasm)
ooz 0ot £F 000's aon's ez i 0oZ'vl YA altaa] et
- - - - - - 0O0'es 000’85 £00'89 BnuBAgS jIalLsSesY
(3SNILXT) JNOINI DNILYHIIO-NON
- - - (009's) (ong's} {986) {onz'sel} (poz'set) (ose'est) S50t INILYEIJO
- - - 009's 005G EH 002 DEL D0Z'Gze BOB'SHZ sasuadxa Bupesado jejo)
< - T - - - = - - 1502 [aaypug
- . - - - - - - - saingpusdye puog
- - - - “ - - - - etuadxa aayan
- - “ - - - - - - UOIBZILOWE puR uoyeroaldact
“ - - 0op'y 000's - 0o0'zE ono'zh ¥5 asleusulew pue valjessdo jaalosy
- - - - - - o0o'L Goo'2 zel pugt pue uejjangsuad psferd
- - - . - . ooo'alE ooo'ssL spz'zer 51500 pEAUAT
- - - - - - - - - aseyaund Ja1Bpn
- - - - - - ool 001 - SNDAUE{BISIY
- - - - - - - - - tual pue ‘sapn ‘auoutdeie)
- - - - - - - - - 2IUBINEU}
- - - aog 00s T Q05'€} 0es°El VEE'ZE |auLosiad
- - - 0s 05 - 0556 0856 ES0'LL SBIES [BLOISEJ0)
- - - s o5 - s fil=} - =brsod pue sajddng
- - - . - - - - - asuURySEW pue sNEday
SISNIIXT ONILYHILO
- - - - - - 000'ss 0on'se USY'ELL sanuangd Buiesado |ejo|
- - - - - - 0o0's8 00056 BEYTLE Snoaue|Easiy
- - - - - - - - - $3|BS
- “ - - - - - - - sag} dmjooy pue sabigyo Jawojsnsg
- - g - ] - [ - [ - kA - 4 - % “ 3 SE[BS JITEAR
STNNIAIY BNILVHILO
{BUd [T [Emay leutd 12UIGIO [ERER [ 1eujBug [EIER
1afipng 1ebpng \abpng

O LigiHxd

WEHEeIE WoT

UGNEZ|||GETS 1oAY WIOUY[T

600Z 'O auUNp papuI Jeas
SONN AUVITSRA0Y S -+ MOFYIN-NON - S1HESY L3N NI 3DNYHD ANV ‘SHENIAX3 ‘SINNIATY 40 INSWELYLS
LIRS SITUN0STY IVHNLYN ¥IAI [HNOSSIN-Oldvd

(Alup wnpueisitaW] (210}



-t

P i~

vir'ee 8
EEE'9Z) gsl'sol
oo’y § (000§ (89w {oor'est % (oob'ms) (ses'L)
CO06L Q0061 [Z¥AT 005'8y 005 &¢ rI5'06
000's 0oo's EEQ'L oos's Q05'g ZIE't
000'rL 0oo'vL Lra'al oou'st 000'sy %OE'sk
{ooo'ee) (ooo'se} (226'v2} (009's01) (oog'soL) Ew'izh
000'EZ 000°ET ZIEVE 009181 009'L6E 0LBBEE
0oo'z 0on'z ¥s ooo's coo's -
000’ aon'z [44) o00's oRo's -
ood'e 000’8 aop'e ooo'cLE o0oo'nllL SPEELE
- - - ool oal -
oed'ol ooo'ct 96L' e 000'E ooo'e £15'6
006’ oo0'L - oos'e oog's E50°LL
- - - ooo'se 000'se 85¥ZLE
- - - 00058 D07 S8 AN
- 5 - g - § - g - - $
B leu[BuQ lEmoy [eULd [ Te) lemay
18Bpng Jabipng

efieuieig Adieg wisisap

{panupuon} O LIAIHXA

GO ‘DE JUNr papug Jeap
SANN AdVATHdONd - HOMYIN-NON - S13SSY 13N NI ZONYHD ONV "SISNIGXE ‘SaNNIAZY 40 INSWALYLS
LIMLSIT SFIUN0S5TY IVHNALYN »aAIY IHNOSSIN-OldYd

abeuielg yaaag voabigfils

HV3A 40 QN7 - SLASSV LIN
dVEA 40 DRINNIDIE - S1368V LaN

SIASEY LN NI SONVHO

(asuadxa) awpou Bupesado-uou |glo)
asuatis 1sauau|
BLLIDAL) J5alEU]
3NUINAL JUILSSIEEY
(ISNDIX3) IWOINI DNILVHIJCO-NON

SS07 ONILYHILdO

sasuadxa Bupelado g0y
L RLETT]
saln)puadxs pucg
asuadxa apysp
ualjez(potue pue uapesadsg
souBUIUELY Pue uofetad sl
pUB pUE LOMINNSUDT Pafttd
§]803 JOBAUGD
aseymnd Jaepn,
SNoauBjasiy
jUad pue ‘sam|in *auoydajas,
BaUBINSLY
jouupsiag
$80|AIS5 [BUDISST)0Id
abeisod pue sayddng
SIUBUaEW PUE SHRday

SABNIIXD ONILVHIIO

sanuanal fuesado oy
STIOSUE|| 205N
53RG
sa8} dnyooy pue sabfizeys spweisnn
Sales Jajepn
SANNIATYH ONILYH3do



EXHIBIT P
PAPIO-MISSOURI RIVER NATURAL RESQURCES DISTRICT
SCHEDULE OF INVESTMENTS - GOVERNMENTAL FUND
June 30, 2008

Cost Interest Rate
General fund
Certificates of deposit
Great Western Bank $ 50,000 1.55%
General fund - unrestricted but reserved investments $ 50,000
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EXHIBIT Q
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
SCHEDULE OF INVESTMENTS - PROPRIETARY FUNDS
June 30, 2009

Cost Interest Rate
Proprietary funds
Certificates of deposit
Dakota County
American Nationa! Bank 3 100,000 0.684%
Bank of the West 100,000 2.46%
Northwest Bank 100,000 1.75%
Nebraska-lowa State Bank 66,000 2.50%
Siouxland National Bank 100,000 2.48%
TierOne Bank 100,022 2.25%
566,022
Washington County #1
American National Bank 113,699 1.88%
Centennial Bank 100,000 1.99%
Great Southern Bank 75,079 2.20%
Wells Fargo 112,389 1.37%
401,167
Washington County #2
Wells Fargo 340,000 0.60%
340,000
Thurston County
American National Bank 7,439 2.12%
American National Bank 51,117 2.22%
Centennial Bank 5,000 1.58%
63,556
1,370,745
Less unrestricted portion {857,689)
Proprietary funds - restricted certificates of deposit $ 513,056
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EXHIBIT R
PAPIO-MISSOURI RIVER NATURAL RESQURCES DISTRICT
SCHEDULE OF INSURANCE POLICIES AND BONDS
June 30, 2009

SCHEDULED PROPERTY FLOATER AND EQUIPMENT

Covering property, vehicle, and equipment; total limit $10,918,572; deductible/$5,000;
Flood coverage/$1,000,000 with deductible/$5,000; Earthquake and earth movement
limit/$1,000,000 with deductible/$5,000.

GENERAL LIABILITY

Medical payments/$10,000; Personal injury and advertising injury/$1,000,000; Wrongful
acts/$1,000,000 with deductible/$10,000; Employee benefits liability/$1,000,000;
Professional liability/$1,000,000; Employment-related practices injury/$1,000,000 with
deductible/$10,000; Damage to premises rented fo you/$1,000,000; bodily injury and
property damage $1,000,000 per occurrence, $3,000,000 aggregate.

COMMERCIAL AUTOMOBILE

Each accident/$1,000,000; Medical payments/$5,000; Uninsured and underinsured
motorists/$1,000,000; Collision deductible/$500.

WORKERS’ COMPENSATION

Bodily injury by accident/$500,000; Bodily injury by disease/$500,000.
EMPLOYEE DISHONESTY BONDS

Public employees/$100,000; with the exception of one $15,000 Notary Bond.

Forgery/$250,000 with deductible/$500; Computer fraud/$100,000 with deductible/$500;
Theft, disappearance, and destruction/ $250,000 with deductible/$500.

COMMERCIAL UMBRELLA POLICY
Combined bodily injury and property damage/$10,000,000.
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EXHIBIT S
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
SCHEDULE OF TAXES RECEIVABLE - GOVERNMENTAL FUND
June 30, 2009

COUNTY
Douglas $ 4,854,703
Sarpy 2,830,283
Washington 408,894
Dakota 356,162
Burt 53,385
Thurston 42, 477
Dodge 386

$ 8,546,300
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EXHIBITT
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
SCHEDULE OF CASH BALANCES HELD BY COUNTY TREASURERS
June 30, 2009

GENERAL FUND

Douglas $ 238,900
Sarpy 58,942
Washington 12,181
Dakota 4,759
Burt 6,253
Thurston 365
Dodge 1,017

$ 322,407
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EXHIBIT U
PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
INFORMATION REQUIRED BY SECTION 2-3223, N.R.S - 1943
Year Ended June 30, 2008

Gross income from all sources : $ 21,440,139

Amount expended for

Maintenance $ 485,325
Improvements and other such programs 2,237,942
$ 2,723,267

Amount of depreciation on property during previous year $ 2,183,427
Number of employees as of June 30, 2009 58
Gross salaries 5 3,146,686
Less amount reimbursed by projects {(295,611)
Net sélaries paid {o employees $ 2,851,075
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PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
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EXHIBIT W
PAPIO-MISSOURI] RIVER NATURAL RESQURCES DISTRICT
NOTE TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2009

NOTE A — BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant
activity of Papio-Missouri River Natural Resources District and is presented on the accrual basis
of accounting. The information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts
presented in, or used in the preparation of the financial statements.

For the year ended June 30, 2009, the District exceeded the $500,000 expenditure threshold,

which requires additional audit procedures and reporting in accordance with OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations.
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT
AUDITING STANDARDS

To the Board of Divectors
Papio-Missouri River Natural Resources District
Omaha, Nebraska

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Papio-Missouri
River Natural Resources District (the District) as of and for the year ended June 30, 2009, which
collectively comprise the District's financial statements as listed in the table of contents, and
have issued our raport thereon dated December 1, 2009, We conducted our audits in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Slandards, issued by
the Comptroiler General of the United States.

internal Control Over Financial Reporting

In planning and performing our audits, we considered the District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of exprassing our
opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District's internal control over financial reporting. Accordingly, we do not
express an opinion on the effectiveness of the District's internal control over financial reporting.

A conirol deficiency exists when the design or operation of a control does not allow
management or employees, in the narmal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the entity's ability fo
inifiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote iikelihood that a
rmisstatement of an entity's financial statements that is more than inconsequential will not be
prevented or detecied by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that

results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity's internal control.
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Our consideration of intenal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in infernal control that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District's financial statements are
free of material misstatement, we performed tests of the District's compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an apinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matiers that are required to be reported under Government
Auditing Standards.

We noted other matters involving the internal control over financial reperting that we have
reported to the District's management in a separate letter dated December 1, 2008.

This report is intended solely for the information and use of the Board of Direciors,

management, and federal awarding agencies and is not intended to be and should not be used
by anyone other than these specified parties. .

S # Choecitin, P-C

Omaha, Nebraska
December 1, 2008
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRARM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Papio-Missouri River Natural Resources District
Omaha, Nebraska

Compliance

We have audited the compliance of the Papio-Missouri River Natural Resources District (the
District) with the types of compliance requirements desctibed in the OMB Circular A-133
Compliance Suppiement that are applicable to its major federal program for the year ended
June 30, 2008. The District’s major federal program is identified in the summary of auditors’
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance
with the requirements of laws, regulations, contracts, and grants applicable to its major fedsral
program is the responsibliity of the Disirict's management. Our responsibility is to express an
opinion on the District's compliance based on our audits.

We conducted our audits of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable fo financial audits contained
in Government Auditing Standards, issued by the Comptrolier General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profif Organizations.
Those standards and OMB Circular A-133 require that we plan and perform the audits fo obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program
occurred. An audit includes examining, on a test basis, evidence about the District's compliance
with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audits provide a reasonable basis for our opinion. Our
audits do not provide a legal determination of the District's compliance with those requirements.

In our opinion, the District complied, in all material respects, with the requirements referred to
above that are applicable to its major federal program for the year ended June 30, 2008,

Internal Control Over Compliance

The management of the District is responsible for establishing and maintaining effective internal
control over compliance with the requirements of faws, regulations, contracts, and grants
applicable to federal programs. In planning and performing our audits, we considered the
District's internal control over compliance with these requirements that could have a direct and
material effect on a major federal program in order to determine our auditing procedures for the
purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not
express an opinion on the effectiveness of the District's internal conirol over compliance
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A control deficiency in an entity's internal control over compliance exists when the design or
operation of a confrol does not allow management or employees in the normal course of
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of controt deficiencies, that adversely affects the entity's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconseguential will nat be prevented or detected by the entity's internal control.

A material weaknaess is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity's internal
control.

Our consideration of internal control over compliance was for the limited purpose described in
the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficlencies or material weaknesses. We did not identify any
deficiencies in internal control over compiiance that we consider to be significant deficiencies or
material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors,
management, and federal awarding agencies and is not intended to be and should not be used
by anyone other than these specified parties,

ngMP ¢

Omaha, Nebraska
December 1, 2008
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EXHIBIT X

PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended .June 30, 2009

A. SUMMARY OF AUDIT FINDINGS

Financial Statements:

1.

The Independent Auditors’ Report on Financial Statements and Supplemental
Schedule of Expenditures of Federal Awards dated December 1, 2009, expresses an
unqualified opinion on the respective financial position of the governmental activities,
the business-type activities, each major fund, and the aggregate remaining fund
information of Papio-Missouri River Natural Resources District.

No material weaknesses or significant deficiencies were found during the audit of the
financial statements,

No instances of noncompliance material to the financial statements were disclosed
during the audit in accordance with Governmental Auditing Standards.

Federal Awards:

4,

No material weaknesses or significant deficiencies in internal control over major
programs were disclosed during the audit of major federal awards.

The Independent Auditors’ Report on Compliance with Requirements Applicable to
Each Major Program and on Internal Control Over Compliance in Accordance with
OMB Circular A-133 for the District expressed an unqualified opinion.

No audit findings related to the major Federal awards program of the Papio-Missouri
River Natural Resources District were found.

The only program tested for compliance was the Papio Reservoirs project (CFDA
No. 10.904) which is funded through the U.S. Department of Agriculture — Natural
Resource Conservation Service.

The threshold for distinguishing between Type A and B programs was $300,000.

Papio-Missouri River Natural Resources District was considered to be a low-risk
auditee.
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EXHIBIT X (Continued)
PAPIO-MISSOURI RIVER NATURAL RESQOURCES DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS (Continued)
Year Ended June 30, 2009
B. FINDINGS -~ FINANCIAL STATEMENT AUDIT

No significant deficiencies or material weaknesses were found during the financial statement
audit.

C. FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAM AUDIT

No significant deficiencies or material weaknesses were noted during the major federal
awards program audit.
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EXHIBIT Y

PAPIO-MISSOURI RIVER NATURAL RESOURCES DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS
Year Ended June 30, 2008

FINANCIAL STATEMENT AUDIT

One significant deficiency was found during the prior year financial statement audit. The
condition and status is summarized below.

Condition 1: Effective segregation of duties is not in place, since the person reconciling
bank balances to account balances also has responsibilities relating to cash
receipts, cash disbursements, and preparing or approving vouchers for
payment,

Status: Papio-Missouri River Natural Resources District hired another accounting

staff during the 2009 fiscal year. This position has alleviated the segregation
issues and provides general assistance to the District Accountant,

MAJOR FEDERAL AWARD PROGRAM AUDIT

No significance deficiencies were noted during the prior year.
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